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UI'HTED  STATES  DSPARTMSET  OF  AGRICULTUEE 
Agricultural  Adjustment  Administration 
Alfred  D.  Stedman,  Assistant  Administrator 
Director,  Division  of  Information  and  Records 
Washington,  D.  C, 


llo.  40 


August  18,  1934. 


TO  FARM  JOURNAL  EDITORS: 


For  your  use  the  following  information  has  "been  prepared. 


ADJUSTMEIITvFROGRAI'I  TO  RE  COilTIlIUEP  HI  1935 


"Control  through  necessary  adjustments  in  the  production  of  basic  farm 
products  by  means  of  machinery  created  by  the  Agricultural  Adjustment  Act  Y/ill 
be  continued  in  1935,"  Victor  A.  Christgau,  Acting  Administrator  of  the  Agri- 
cultural Adjustment  Act,  recently  said, 

"The  Agricultural  Adjustment  Adininistrat ion  now  is  at  work  on  the  1935 
programs  applying  to  wheat  and  several  other  basic  commodities.  Farmers  are  de-- 
manding  continuance  of  control  over  production.  Continuance  is  important  because 
when  normal  weather  returns  after  a major  drought,  many  market,  coil  and  price 
conditions  are  present  which,  without  controls,  would  lead  to  another  cycle  of 
surplus  and  price  collapse,  with  bad  consequences  affecting  the  whole  country. 
There  v/ould  be  particular  danger  of  this  because  this  country  has  not  regained 
the  export  markets  which  are  needed  as  outlets  for  surpluses  when  production  is 
uncontrolled. 

"The  drought,  with  its  important  and  widely  varying  effects  upon  agricul- 
tural production  and  on  present  carryovers,  will,  of  course,  make  advisable  many 
adjustments  in  the  application  of  the  1935  programs  with  increased  production 
probable  in  several  instances.  But  these  changes  will  not  mean  abandonment  of 
production  adjustment  programs.  They  will  mean  that  the  flexible  provisions 
of  the  Agricultural  Adjustment  Act  will  be  utilized  in  the  manner  best  adapted 
to  bring  about  a balance  between  production  and  demand." 


COIISUI'IERS  WARRED  AGAIRST  UIJWARRAIITED  PRICE  IlICPiSASSS 

Dr.  Frederic  C.  Howe,  Consumers’  Counsel  of  the  Agricultural  Adjustment 
Administration,  has  warned  consumers  against  being  stamipeded  by  false  rumors 
about  the  food  situation,  and  urged  them,  to  follow  closely  the  actual  effect  of 
the  drought,  lest  they  be  victimized  by  unjustified  price  advances, 

"Exaggerated  reports  are  being  spread  as  to  prospective  increases  in 
the  price  of  foods,"  Dr.  Howe  said.  "That  misrepresentation  takes  advantage 
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of  cons-oraers  and  exposes  them  to  raids  hy  profiteers.  But  consumers  should 
follov/  closely  official  reports  on  the  movement  of  food  supplies  and  prices. 

These  will  help  them  to  Buy  wisely  and  economically,  and  to  spot  unwarranted 
price  increases.” 

Some  food  prices  will  undoubtedly  rise,  Dr.  Hov/e  pointed  out,  partly  in 
line  with  usual  seasonal  changes,  partly  Because  of  dr ought- reduced  supplies,  as 
in  the  case  particularly  of  meats  and  poultry  products.  But  there  will  Be  food 
sufficient  for  the  larger  part  of  the  usual  American  food  requirements. 

"We  are  going  to  give  ccnsijmers  every  possible  help  in  judging  the  fair- 
ness of  price  changes,”  the  Consumers’  Counsel  stated.  ”V/e  are  going  to  do  every- 
thing we  can  to  develop  intelligent  Buyer  skepticism,  and  tell  the  housew'ife  how 
to  feed  her  family  well  on  low-priced  But  nutritious  foods,  lie  are  inviting  food 
merchants  of  Washington  to  tell  us  their  side  of  food  problems  as  they  may  develor 
Through  the  ' COhGlJl/iBRS ’ GUIDE’  - our  ov/n  Bi-weekly  Bulletin,  the  press,  and  the 
radio  - we  have  Been  reporting  for  more  than  a year  on  changes  in  retail  food 
prices  and  their  relation  to  prices  received  By  farmers,  on  food  supplies  and  on 
ways  of  Buying  food  intelligently.  We  will  continue  and  expand  this  service.” 

The  Consumers’  Counsel’s  efforts,  in  the  face  of  rising  Bread  and  cotton 
textile  prices  last  cummer  and  fall.  Dr.  Howe  said,  had  demonstrated  the  possibil- 
ities of  checking  price  advances  By  informative  publicity.  By  publicizing  change?, 
in  Bread  prices'  in  relation  to  ingredient  costs,  the  public  was  kept  informed  as 
to  justified  changes.  The  majority  of  Bakers  cooperated  and  for  nearly  12  months 
the  price  of  Bread  ha.s  kept  in  close  correspondence  with  legitimate  price  increase 

’’The  first  defense  against  profiteering  is  the  consumer  who  demands  to  Be 
shown  v/hy  he  should  Be  charged  more  for  some  product,”  said  the  Consumers’  Counse' 
’’"We  want  every  consumer  who  is  not  satisfied  with  the  explanations  he  is  given 
for  price  increases  to  v/rite  to  us  about  tliem.  ” 


irt!  11 II 

COBH  LOADS  BEIHG  PAID  EXCEED  $1,000,000  DAILY 

Corn  loans,  made  last  winter  and  spring  to  mid-western  farmers  to  the 
amount  of  $120,647,500,  are  Being  repaid  to  the  Government  at  the  rate  of  more 
than  $1,000,000  a day,  although  the  maturity  date  for  the  loans  some  weeks  ago 
was  extended  from  August  1 to  September  1.  This  announcement  was  made  Augnist  13 
By  officials  of  the  Agricultural  Adjustment  Administration,  with  the  statement 
that  $26,369,464  already  ha.d  Been  received  and  the  loans  were  Being  repaid  at  an 
increasing  rate. 

The  loans  were  made.  Beginning  last  IIovernBer,  at  the  ra,te  of  45  cents  a 
Bush.el  on  corn  which  was  put  -under  seal  on  the  farm  or  in  authorized  public  ware- 
houses. Borrowers  were  authorized  to  sell  the  corn  at  any  time  Before  or  after 
the  loan  me.turity  date  in  accodance  with  regule.tions  of  the  Commodity  Credit 
Corporation,  announced  May  31,  and  to  receive  for  themselves  any  Balance  remain- 
ing after  the  loan  principal,  with  interest,  insurance  charges,  and  other  inci- 
dental expenses  had  Been  met. 

Similarly,  in  cases  v/here  the  Commodity  Credit  Corponat-iim  deves  call  the 
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loan  and  orders  delivery  of  tno  corn,  c'.ny  over“-ol'as  remaining:  after  the  'orin- 
cipal  and  interest  alont;  v/ith  incident;:'l  charges  h-:\vo  ocen  met,  ^ocs  to  the 
horrov/er.  Tiie  corporation  will  not  realize  a.  profit  regardless  of  the  method 
and  time  of  settlement.  Another  plan  providing  for  partic.l  release  of  the  corn 
under  contract  for  feeding  on  the  horrowors'  farm  and  rcpa.yment  of  the  loan  on 
that  portion  of  the  corn  r cleansed,  aAso  has  stimulated  orderly  ma.rketing  of  the 
corn  and  ropAyment  of  parts  of  the  loans. 

In  many  communities  corn  wa,s  bolow  20  cents  a.  bushel  when  the  Ioanns 
bogaai,  and  in  others  as  high  as  35  cents,  but  a.ll  of  the  142,368  borrowers  have 
ha.d  the  direct  finanicial  a.dvanta.ge  of  the  price  rise  the  la.st  few  months.  A 
total  of  256,532,000  bushels  of  corn  wa.s  under  seal  when  the  making  of  loans 
ceased  I.iay  1.  The  corn  loan  plan  was  ina-ugurated  to  provide  an  imraediate 
stimulus  to  faum  purchasing  power  arid  to  supplement  the  corn-hog  production 
adjustment  program.  The  number  of  borrov/ers,  amounts  borrowed  and  rcpa.ymcnts 
of  loans  by  states,  exclusive  of  the  partial  repayment  follow: 

Colora.do,  $67,500  obtahnod  by  64  borrowers,  and  $8,172  rcpa.id;  Illinois, 
$31,000,000  loaned  to  36,606  borrowers  and  $7,493,156  ropa.id;  IndiancL,  $1,200,000 
loaned  to  1,144  borrov/ers,  and  $48,840  repaid;  Iowa.,  $59,000,000  loa.ncd  to 
74,807  borrov/ers,  and  $5,649,964  repaid;  Kanisas,  $1,000,000  loaned  to  996 
borrov/ers  and  $26,165  repa.id;  Minnesota.,  $5,500,000  loa.ncd  to  9,369  borrowers, 
and  $1,566,454  ropa.id;  Missouri,  $1,000,000  loaned  to  998  borrowers,  a.nd 
$139,637  repaid;  Nebra.ska,  $22,000,000  loaned  to  15,056  borrowers,  and  $2,001,949 
repaid;  Ohio,  $280,000  loa.ned  to  477  borrowers,  anid  $59,392  repaid;  South  Dakota, 
$1,700,000  loa.nod  to  2,271  borrowers,  a.nd  $235,436  repaid. 

The  plan  has  meant  not  only  a higher  price  for  all  corn  but  the  entire 
corn  loan  program  has  been  of  imriiensc  va.luc,  administration  officia.ls  pointed 
out,  in  conserving  the  feed  supply,  in  view  of  the  ra.vagcs  of  drought  this  yca.r. 
It  has  illustrated,  they  say,  what  a loan  program  can  do  in  storing  feed  on  the 
fa.rm  in  years  of  plenty  for  the  yca.rs  of  shortage. 

inhhF 

MILK  PHODUCEHS'  PETUPIIS  IMPROVE  LRIESR  LIGSKSSS 

Figures  for  more  than  20  milk  sales  area.s  under  Agricultura.l  Adjustm.ent 
Administra.t ion  licenses  show  an  average  increase  in  returns  to  producers,  on 
Class  1 milk,  of  1.1  cents  a.  qua.rt  for  J-’onc  a.nd  July,  1934,  as  compa.red  with 
the  low  marl:  reached  by  depression  prices  in  Ha.y,  1953. 

The  figures  show  that  producers  in  those  areas  received  during  June  a.nd 
July  from  61  to  37  percent  of  the  a.vcra.gc  1927-1929  prices,  whcrea.s  one  year 
a.go , before  the  Fcdcra.l  miilk  licenses  wore  in  effect,  prices  to  producers  of 
Cla.ss  1 milk  ranged  from  33  to  72  percent  of  the  1927-1929  avera.gc. 

This  increase  to  producers  of  1.1  cents  a.  quart,  or  52  cents  per  100 
pounds,  wa.s  roa.lizcd  after  maleing  allov/anccs  for  a.vcragc  deductions  for  cost 
of  supervision  and  ma.rkct  services  under  the  licenses. 

The  a.dvanco  of  the  fluid  milk  price  to  producers,  toward  the  pre- 
depression  levels  on  licensed  ma-.rkets  in  1934,  compa.red  with  the  low  levels 
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to  which  they  had  fallen  hy  Hay,  1933,  under  market  conditions  demoralized  hy 
the  depression,  is  indicated  in  a reviev/  of  the  respective  market  areas,  ex- 
pressed in  percentages  of  the  1927-1939  average  -orice  to  nroducers  per  quart. 

For  instance,  Los  Angtj.les  producers  in  Hay,  1933,  prior  to  any  Fodcral 
license,  received  only  33  percent  of  the  Class  1 price  v/liich  they  got  in  the 
average  for  the  years  1927,  1928  cO.nd  1929.  Under  the  new  license  of  the 
Agricultural  Adjustmont  Administration,  they  ere  protected  hy  a price  schedule 
which  is  about  61  percent  of  the  f.  o.  h.  qua.rt  price  return  reported  for  the 
average  in  1927-1929,  or  a^  gahn  of  28  percent  over  Hay,  1933. 

In  the  sales  area,  of  the  Qua.d  Cities  (Daivenport,  hock  Island,  Holinc 
and  Fast  Holine)  producers  in  Hay,  1933,  received  38  percent  of  the  1927-1929 
price  per  qua.rt  on  Class  1 milk.  Under  the  existing  license  schedule,  producer 
there  enjoy  a.  price  on  Cla.ss  1 milk  which  is  69  percent  of  the  1927-1929  level, 
or  31  percent  more  than  in  Hay,  1933. 

These  figures  do  not  include  incrca^scs  in  Cla^ss  2 and  Claiss  3 prices 
which  also  prcva.il  on  maany  ma.rkets  under  Fedora.l  licenses,  ilcithcr  do  the 
figu-rcs  indicr.te  the  value  of  the  regular,  supervised  accounting  service  pro- 
vided under  the  licenses,  v/hich  insures  that  producers  a;.re  receiving  full  value 
on  the  axtual  amount  of  milk  sold  a.s  Cla.ss  1,  which  in  some  instances  v/a.s  im- 
possible to  determine  axcuratcly  prior  to  Fcdcra.l  licenses. 

Emergency  increases  granted  to  a fev/  markets  bccamse  of  extreme  drought 
conditions  arc  reported,  but  they  arc  subject  to  further  study  and  revievj,  so 
tha.t  the  prices  nay  be  kept  in  line  v;ith  cha.ngcs  in  production  conditions  there 
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Drought 

iioy,  1935,  iC-  ri-'iendDcnt  G 


Reported  a.vcr- 
age  Class  1 

Milk  Scales  Area  price  to  fa.rm” 

ors  nor  quan-t 
F.o.b.  1927-29 

ported  avcrafc^c 
Cla.ss  1 price 
in  percentage 
of  1927-1929 
price  per 

Quart 

June,  1934,  li- 
cense schedule 
price  for  Class 
1 in  percentage 
of  1927-1929 
price  per  quart 

to  licenses  on 
Class  1 price  in 
percentages  of 
1927-1929  pricos 
to  producers 
per  Quart . 

Boston,  ILass. 

8.7  cents 

50.5  to  57 

72 

Chicc^'-go,  111. 

6 . 3 

63  " 72 

80.9 

87 

Dos  Hoi  nos,  lovaa 

5.9 

50.8 

64 

72 

Detroit,  Mich. 

6.5 

50.7 

66 

73 

Evansville,  Ind. 

5.3 

64 

70.3 

Fall  R iv c r , Hass . 

8.7 

55  to  66 

74 

I nd i a napo 1 i s , Ind. 

5.3 

45 

73 

Kcansas  City 

5. 5 

72 

74 

Leavenworth,  Kean. 

5.5 

72 

74 

Lexington,  Ky. 

7.2 

48 

63 

Lincoln,  Keb, 

4.9 

59 

75 

Los  Angeles,  Calif. 

7.6 

33 

61 

Louisville,  Ky. 

5.8 

65 

81 

Kew  Bedford,  iiaps. 

9.3 

54 

69 

I'Icv/port,  R.  I, 

9.3 

54 

69 

Omcdi  ca-  C oun  c i 1 B luf  f s 

4.9 

57 

75 

87 

Providence,  Pc  I, 

8.7 

55  to  66 

74 

Qua„d  Cities 

5.2 

38 

69 

Riciimond,  Va. 

9.0 

57 

75 

St.  Louis,  Mo. 

5.9 

57 

78 

84 

Sioux  City,  lea. 

5. 2 

59 

71 

M innoa.pol i s-S  t . Paul 

6.6 

35 

58 

Uichitca,  Kcansas 

4.6 

56 

87 

JL.'..UL 

innnr 

FACILITIES  FOR  DROUGHT  LIVESTOCK  SIulUGHTSR  IlTCRTVxSED 

Addit ionr.l  fo.cilitics  being  developed  v/ill  ninkc  it  possible  for  r.ior.t 
pr.ckcrs  to  process  50,000  drought  cnttlc  r.nd  calves,  and  17,000  sheep  daily  by 
the  middle  of  September  or  shortly  thereafter.  The  meat  packing  industry  thus 
assured  the  Government  at  a recent  conference  at  headquarters  of  the  Agricultural 
Adjustment  Administration,  The  packers  cat  present  care  processing  a.pproximat ely 
40,000  drought  cattle  acid  calves  ca  dcay. 

The  Bureau  of  Anima.l  Industry  has  placed  bctv/ccn  400  c^'nid  500  cadditional 
moc-^.t  inspectors  in  pcacking  plcUits  throughout  the  country  during  the  last  three 
necks  to  hanidle  the  Government  slcaughter  of  drought  cadtle  for  relief  purposes. 

It  nill  place  a'.ddit ioiual  inspectors  vhero  they  arc  needed  cas  ra.pidly  cas  the 
pa.ckcrs  care  rcc'^dy  to  extend  or  begin  new  operations. 

The  estimate  of  the  processing  volume  v/hich  the  pa.ckors  expect  to  c‘'\tta.in 
in  September  is  based  on  can  estimated  tota.1  of  6,000,000  Ccattlc  cand  Ccalvcs  and 
2,000,000  sheep  to  be  slaughtered  betv/cen  this  time  and  the  end  of  the  ca.lcndcar 
year. 
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Several  packing  companies  arc  putting  plants  that  have  heen  idle  for  a 
tine  into  operation,  and  some  rn'o  putting  on  ruditional  shifts  to  handle  the 
G-overnrnent  cattle.  In  other  instances,  plrnits  orii^inally  designed  to  handle 
other  livestock,  or  to  process  other  foods,  r:rc  being  converted  for  slaughtering 
and  processing  beef  and  mutton. 


/ f 
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DROUC-HT  CATTLE  PURCrLlSSS  PASS  3,000,000 


More  then  3,000,000 
v/estern  i. nought  states,  the 
August  18. 


drought  cattle  have  been  purcho.sed  to  date  in  20 
Agricultural  Adjustment  Administration  announced 


Latest  avrhlcablc  fignircs  covering  purchases  up  to  this  morning,  pl^cc  the 
total  of  cattle  nought  at  3,12d,763  head.  All  such  cattle  arc  turned  over  to  the 


Federal  Surplus  'Relief  Corporation  to  be 
for  reli>^f  purposes. 


slaughtered  and  c£inncd  and  distributed 


doverninvent  checks 
head  for  drought  cattle 
been  issued  to  the  close 
of  $13.65  P'.Y  head,  for 


issued  to  date  indicate  that  the  rverage  price  paid  locr 
is  $13.50  to  $13.75.  Vouchors  totaling  $25,846,959  had 
of  business  Augu.st  17,  covering  payment,  at  an  averr'^^e 
1,894,886  cattle. 


The  totr.l  of  cattle  purchased  to  date  rxiounts  to  30.5  percent  of  all  the 
cottle  oi\  the  215,584  farms  vfhich  had  sold  drought  cattle  to  the  Government. 
Cattle  gjurchasc  tota.ls  by  states  are; 


Arizona,  41,861;  California,  11,226;  Colorado,  85,695;  Idalio,  9,900; 
Iowa,  2,334;  Ka,nsr‘.s , 139,514;  liinnesota-,  165,418;  Missouri,  89,643;  Montana., 
177,596;  Ecbra.ska,  117,598;  Nevada,  6,922;  Neu  Mexico,  171,189;  North  Dakota., 
74-2,952;  Okladioma,  21,321;  Oregon,  957;  South  Dakota,  473,499;  Texas,  699,484; 
Utah,  47,481;  Wisconsin,  35,902;  Wyoming,  88,206. 


Checks  for  cattle  purcha.scs  arc  being  sent  out  to  the  states  from  four 
offices,  established  at  St.  Pa.ul,  Kansas  City,  San  Francisco  and  Chicago. 


JUL.UL 

innnr 


SHESP-BUYING  HE/xDQU/iRTERS  AT  DENVER,  COLOFoiDO 

The  establishment  of  headquarters  at  Denver,  Col.,  for  the  sheep-buying 
project  of  the  Drought  Relief  Service  for  \/estorn  stakes  has  been  a/nnounced  by 
the  Adjustment  Adm.inist rat  ion.  The  program  is  designed  to  sa.lva.ge  and  convert 
into  meat  for  relief  purposes  large  nur.ibcrs  of  sheep  in  drought  areas.  The 
Denver  office  \7ill  be  under  supervision  of  Harry  Petrie  of  the  Adjustment 
Airninist ra.t ion  Cattle  and  Sheep  Section,  \/ho  v/ill  be  a.ssisted  by  Fred  Deicr, 
Allen  S.  PIcchaxi  and  Wa.lt er  J.  Huntt,  a.lso  of  the  Adjustment  Administra.t ion, 
will  a.ssist  in  the  adr.iinistra.t ion  of  the  program. 

Contracts  for  sheep  purchases  a.rc  being  printed.  It  is  anticipa.tcd  that 
v;ithin  a.  few  days  the  actual  buying  of  sheep  will  begin.  The  Adjustment  Ad- 
ministra.t ion  vmll  pa.y  $2  ea.ch  for  owes  one  yea.r  old  or  older.  Angora,  goa.ts  also 


8897 


# 


will  iDe  purchased  under  this  pro^gram,  at  $1.40  erch  for  animals  one  year  old  or 
older. 

Animals  suitable  for.  use  as  food  will  he  turned  over  to  the  Federal 
Surplus  Relief  Corporation  to  bo  slaus^iit cred  and  processed  for  relief  purposes, 
as  is  being  done  with  drought  cattle  nov/  being  purchased. 

I'lSlQRRS  OF  LIVESTOCK  FEEL  COhlllTTEE 

The  President's  Drought  Relief  Corxiittcc,  composed  of  Secretary  of 
Agriculture  Henry  A,  Ha.llacc,  Chester  C.  Davis,  administrator  of  Agricultural 
Adjustment  Act,  Harry  Hopkins,  administrator  of  the  Fedcra.l  Smcpgcncy  Relief 
Adr.iini  strati  on,  and  Hilliam  I.  Myers,  Governor  of  the  Fa.rm  Credit  Administration, 
has  designated  the  following  members  of  the  various  a.gcncics  as  members  of  the 
Livestock  Feed  Committee: 

Lanrcnce  Hostbroek  of  the  Fedcra.l  Emergency  Relief  Acminist  rat  ion;  Kicth 
Southaird  of  the  Fedcra.l  Surplus  Relief  Corpora.! ion;  A.  T.  Esgatc  anid  C.  R.  Arnold 
of  the  Fa.rm  Credit  Administration;  C.  W.  Harburton,  J.  R.  i.iohlcr,  H.  A.  Callcnda.r, 
Phillip  G,  Murphy  a.nd  Ca.lvin  Hoover  of  the  Department  of  Agriculture  and  the 
Agricultural  Adjustment  Adr.iinist  rat  ion. 

The  duties  of  this  committee  will  include  the  development  of  nca.sui’cs  to 
a.rrangc  for  the  fullest  conservation  and  effective  distribution  of  livestock 
feeds  and  plans  for  the  adjustment  of  the  nunbers  of  livestock  a.nd  the  quantity 
of  ava.ila.blc  feed  supplies  in  drought  a.reas, 

A comprehensive  survey  is  nov.r  being  conducted  by  the  Burea.u  of  Agricultural 
Economics  to  determine  the  supplies  of  livestock  feed  hot/  ava.ilablc  in  the  United 
States  and  the  need  for  such  supplies. 

In  order  to  secure  the  effective  operation  of  the  livestock  purchase 
program  and  livestock  feed  distribution  in  ca.ch  county,  close  cooperation  wull 
bo  ma.inta.ined  by  rcprcscnta.t ives  of  the  Fedcra.l  Emergency  Relief  Adininistra.t ion, 
the  Farr.i  Credit  ACminist  rad  ion,  the  Agricultural  Adjustment  Administration  and 
the  Department  of  Agriculture. 

JL’L'UL 

innnr 


S0Y3EAH  HilY  3UYIHG  PL.Tl'1  TdHvTOUlTCED 

Hot  if  ica.t  ion  of  the  soybean  hay  purchase  plan  of  the  Federal  Surplus 
Relief  Corporation  is  being  sent  to  county  a.gcnts  in  the  a.ffectcd  aroa.s.  Under 
this  plan,  the  Fedcra.l  Surplus  Relief  Corxoora.t ion  notified  the  Agricultural 
Adjustment  Administ ra.t ion  tha.t  it  wa.s  "rca.dy  to  purcha.se  bctv/ccn  50,000  and 
150,000  tons  of  soybean  ha.y  of  a.  grarlc  cqua.l  to  or  bette.r  than  U.  S.  Ho.  2,  a.t 
$15  per  ton. " 

The  purpose  of  the  nurchaisc  plan  is  to  conserve  the  soybean  hay  crop  a.s 
a.  stex")  towa.rd  alleviating  the  serious  shorta.gc  of  forage  feeds  which  thrca.tcns 
drought  regions.  Co-'nnty  a.gcnts  arc  being  requested  to  notify  soybor.n  producers 
in  their  a.reas  of  the  purcha.se  program  and  enable  them,  to  dispose  of  crops  nov; 
being  harvested  to  the  Fedcra.l  Surx^lus  F.clicf  Corpora.! ion  or  to  other  buyers. 


JUUUL 

innnr 
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RULIi^IO  HELPFUL.  TO  FLUE-CUPF^D  TOBACCO  SICLTEPS 


Flue~cured  tooacco  grov/ers  v/ho  have  signed  adjustment  contracts  and  v/hose 
production  in  1934  is  less  than  their  allotment,  may,  if  tney  so  elect,  sell  flue- 
cured  tobacco  grov/n  by  other  contra.cting  growers  v/hose  production  exceeds  their 
allotment,  the  Adjustment  Administration  has  annoimced.  An  administrative  ruling 
permitting  such  sales  has  been  signed  by  Secretary  Uallace. 

This  decision  was  reached  after  a conference  with  an  advisory  group  of 
flue-cured  growers  from  ahl  parts  of  the  belt.  At  this  conference  it  developed 
that  in  some  regions  production  will  be  v/ell  below  the  quantity  allotted.  On 
some  farms  in  each  region  production  may  slightly  exceed  the  allotment.  Reports 
as  to  croiD  conditions  from  all  indicate  that  the  total  production  of  contract- 
ing growers  v/ill  be  approximately  50  million  pounds  below  80  percent  of  the  base 
production  which  will  be  the  quantity  allotted  to  contracting  growers  and  the 
quantity  for  which  tax-jDayment  warrants  could  be  issued.  The  most  recent  esti- 
mate of  the  crop  if  526,000,000  pounds. 

Flue-cured  tobacco  marketing  and  allotment  cards  are  being  distributed 
before  the  opening  of  the  markets  in  all  states  in  which  flue-cured  is  grov/n. 

Each  grower  v/ho  has  complied  with  the  provisions  of  his  contract  is  given  a 
marketing  card  and  allotment  cards  covering  80  percent  of  his  base  tobacco  pro- 
duction, Tax-payment  warrants  are  issued  as  sales  are  made. 

At  the  time  each  sale  of  tobacco  is  made,  the  number  of  pounds  sold  is 
entered  on  the  a.llotment  card.  A contracting  producer  v/hose  production  ex- 
ceeds 80  percent  of  his  base  production  may  arrange  to  sell  a.ll  or  a pant  of 
this  c::cess  production  under  the  allotmxont  cand  of  another  contracting  grov/er 
v/hose  production  is  less  than  his  allotment.  In  such  cases,  tax-pa.yrncnt  warrants 
will  be  issued  in  the  name  of  the  ov/ner  of  the  marketing  and  allotment  cards 
nndcr  which  the  excess  tobanco  is  sold.  Any  arrangements  ma.de  between  cont rant- 
ing growers  to  utilize  allotment  cards  other  than  their  own  for  selling  tobacco 
are  privake  transactions.  Contracting  growers  who  produce  in  excess  of  their 
allotment  v/ill  not  be  j^ermitted  to  manket  this  excess  tobacco  and  pay  the  ttix 

provided  'ondor  the  Kerr-Smith  Tobacco  Act  but^  ma.y  arrange  to  sell  this  tobanco 

under  another  contracting  grov/cr’s  allotment  card. 

Adjustment  pa.ymonts  to  be  made  under  the  voluntary  contracts  will  be 
based  on  the  number  of  pounds  shown  on  the  marketing  cand  of  each  grov/or  an 
having  been  sold  regardless  of  whether  all  the  tobanco  sold  under  an  individual 
marketing  cand  was  produced  by  the  person  to  v/liom  the  card  is  issued.  Each 

person  to  v/hom  a manketing  cand  is  issued  v/ill  be  required  to  certify  that  a.ll 

tobacco  sold  under  it  was  produced  under  a.  tobanco  production  adjustment  con- 
trant  covering  his  own  or  some  other  fanm. 

G-rov/ers  who  hanc  not  signed  contrents  should  madcc  a-pplicakion  for  tax- 
pa,ymcnt  wanrants  ak  the  office  of  their  county  agent.  The  Kerr-Smith  Tobanco 
Act  provides  thak  in  each  county  tax-payment  wanrants,  covering  an  amount  of 
tobanco  cquak  to  6 percent  of  the  totak  number  of  pounds  covered  by  wanrants 
issued  to  contranting  growers,  may  be  issued  to  non-contracting  growers  v/ho 
were  una.blc  to  obta.in  an  cquitahlc  banc  under  a,  cont  rant.  Wanrants  issued  under 
this  provision  may  cover  a,ll  or  only  a,  pant  of  a.  grower’s  production. 
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# Non*-coiitrr,ct ing  growers,  -oiilikc  contracting  producers,  may  sell  tobacco 

produced  in  excess  of  any  allotment  given  them  under  this  provision,  if  they  pay 
the  tax  of  25  percent  of  the  market  vahuc  provided  in  the  toba.cco  act.  They 
Y/ill  not,  however,  be  permitted  to  sell  tobacco  under  the  marketing  card  of  a 
contraxting  grower* 


TEXAS  GETS  FIRST  FIML  COTTON  TAX  CERTIFICATES 

The  replaxement  of  interim  tax-payment  cert  if  ica.tes , issued  ax  a.  tcm.por- 
a.ry  expedient  in  the  administration  of  the  Banlehcad  Cotton  Control  Act,  with 
final  certificates  is  going  rapidly  forv/a.rd.  Cully  A,  Cobb,  chief  of  the  cotton 
section  of  the  Agricultural  Adjustment  Administration,  sa.id,  a.ftor  being  a.dvised 
tha.t  the  first  seven  counties  in  which  replacement  hax  been  completed  arc  in 
southern  Texas. 

This  informa.tion  came  in  a telegram  from  G,  E.  Adams,  College  Station, 
Texa.s,  in  cha.rgc  of  the  cotton  program  in  tha.t  stake.  In  counties  where  it  vaas 
not  necessary  to  issue  interim  certificates,  the  fina.l  certificates  are  being 
sent  out  ax  ra.pidly  ax  a.ppli  cat  ions  arc  completed. 

Before  tax:- exempt  ion  cotton  a.llotments  to  individuals  can  be  determined 
a.nd  before  tax-exemption  certificakes  covering  the  allotments  cam  be  mauled,  akl 
of  the  cotton  growers  in  a particular  county  must  file  amplications  for  allot- 
ments amd  cert ificakes,  Mr.  Adams  sa.id  that  a.ll  applications  had  been  received 
from  56  counties  in  Texas  and  thak  fina.l  tax-exemption  cert  ificakes  will  be 
sent  to  these  counties  within  a fev;  da.ys.  Some  a.pplicak ions  have  been  received 
from  many  more  counties. 

’’The  issua.ncc  of  interim  cert  if  icakes , while  necessary  to  meet  an 
emergency,  has  na.turally  tended  to  slow  down  the  ma.king  of  applications  for 
fina.l  certificates,’'  Mr,  Cobb  siad.  "In  all  counties  v/herc  it  wax  necessary, 
particularly  in  southern  Texas,  we  issued  interim  certificakes  cqua.l  to  50  per- 
cent of  a county’s  a.llotmcnt.  With  these  interim  cert  if  ica.tes  on  hard,  fa.rmers 
ha.vc  not  been  ax  anxious  to  get  their  a.pplicak  ions  in  for  fina.l  allotments  a.s 
they  might  othervkse  have  been.  This,  however,  ha.s  not  in  a.ny  way  interfered 
v;ith  the  movement  of  cotton  anyv/hcro  thak  cotton  has  been  ginned  so  far  this 
seaxon  because  the  cotton  can  be  sold  when  covered  by  the  interim  certificate, 

I have  just  returned  from  a.  trip  to  the  mid-South  a.nd  axi  receiving  da.ily  reports 
on  the  progress  of  the  crop  and  so  far  as  I am  able  to  determine  there  is  no 
cotton  at  a.ny  gin  in  the  South  wa.it  ing  to  move  for  la.ck  of  a.  ta.x- exempt  ion 
cert  if  ica.t  0 . " 


JUUUi 

innnr 

MILK  LICENSE  FOR  SAVANITAH,  GA.  , AREA 

With  several  provisions  included  to  meet  specific  reg_uirement s peculiar 
to  local  conditions,  a milk  license  for  the  sales  area  of  Savannah,  Ga. , has 
been  signed  by  Acting  Secretary  of  Agriculture  Rexford  G.  Tug’well.  The  license 
for  milk  distributors  in  this  area  of  about  85,000  population  went  into  effect 
August  16.  The  license,  requested  by  the  Better  Milk  Cooperative  League, 
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represents  about  90  percent  of  the  volume  of  production  for  this  market.  It  is 
the  first  Federal  milk  license  in  Georgia. 

Significant  departures  from  prevailing  jjrovisions  in  Federal  milk 
licenses  are  noted  in  the  Savannah  license,  inserted  at  the  request  of  agencies 
on  the  market  to  fit  practical  conditions  and  circui.istances . i/Iilk  is  priced  on 
the  gallon  basis  instead  of  on  the  butterfat  or  hundredweight  system,  because 
distributors  there  do  not  buy  milk  on  the  fat  test  or  v/eight  basis  from  producers. 
The  price  a.nd  the  differentials  allowed  in  the  license  are  not  based  on  standard 
milk  of  a single  test  figure,  but  arc  given  within  a range  of  from  4 percent  to 
4.5  percent  butterfat, 

Thomas  F.  Hollov;ay,  a practical  dairyman  experienced  in  the  Savannah 
market,  hets  been  named  market  adrainist  rat  or  upon  approval  of  the  producers’ 
association, 

Inmiediate  reallotment  of  all  producer  bases  by  the  market  a^driinistrator 
is  provided.  He  will  determine  the  base  and  excess  over  base  delivery  of  all 
producers.  The  total  established  ba,se  for  producers  will  bo  .approximately  oqua.1 
to  the  volume  of  Class  1 sales  only.  Finally,  the  new  provision  which  a.llov/s 
producer-distributors  exemption  from  the  equalization  pool  a.nd  adjustment  fund 
on  a.n  axiount  of  milk  equa.l  to  but  not  in  excess  of  ea.ch  individual’s  established 
ba.so  a^ua.ntity,  is  used  in  the  license. 

Class  1 milk,  according  to  the  license  schedule,  v^ill  bring  producers 
28  cents  a gallon  or  7 cents  a qruirt  f,o,b,  the  city  plants  on  milk  v/ithin  the 
specified  fat  range  of  4 to  4,5  percent.  This  is  about  equal  to  $3,25  per 
hundred  on  the  average  delivered  milk  of  4,2  percent  fa.t  and  approximates  $2,97 
per  hundredweight  for  3,5  percent  milk.  The  usual  differentials  on  the  varia.- 
tions  in  fa.t  content  of  deliveries  of  milk  are  changed  on  this  ma.rkct  to  one 
third  of  a.  cent  per  gallon  deduction  on  ea.ch  tenth  of  one  percent  for  milk  test- 
ing lower  than  4 percent  fat,  a.nd  a premium  at  the  same  rate  for  milk  testing 
over  4,5  percent. 

This  price  furnishes  a.  substantial  increase  over  the  recent  price  to 
producers  of  23  cents  per  gallon  or  5.7  cents  per  quart,  with  retail  delivered 
milk  selling  for  13  cents  per  qua.rt.  Since  1928,  it  wa.s  brought  out  at  a hear- 
ing recently  held  in  Savannah.,  producers’  prices  have  declined  42.5  percent 
while  distributors'  ma.rgins  have  declined  only  9,3  percent.  Therefore  authori- 
ties conclude  tha.t  the  new  price  to  producers  should  not  require  any  advance  to 
consur.icrs . Minimum  rcsa.lc  prices  a.re  included  in  the  x^i’cscnt  license,  however, 
to  prevent  price  wars  and  competition  harmful  alike  to  producers  and  distrib- 
utors , 


Cla.ss  2 milk  is  scheduled  in  the  license  at  a.  price  equal  to  one-  half  the 
average  quotation  for  Chicago  92  score  butter  plus  25  percent  plus  1 cent  per 
gallon.  It  vrould  equa.l  a.bout  $1,66  per  hundredweight  under  current  quotations. 
The  price  of  Cla.ss  3 milk  is  chiefly  used  as  a.  price  for  excess  deliveries  over 
ba.ses,  and  for  bulk  sales  by  producer-distributors  to  other  distributors.  In 
the  schedule,  Cla.ss  3 milk  is  ra.ted  at  one  third  of  the  average  Chica.go  92  score 
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luttor  price  plus  4 cents  per  gallon. 

Producer-distributors  may  sell  milk  of  their  own  production  not  in  excess 
of  base  allotments  without  accounting  for  it  to  the  x^oc)l  fund.  On  sales  above 
the  base  limits  each  producer-distributor  must  account  to  the  pool  for  the 
difference  betv/een  Class  3 x^rice  and  the  average  price  at  which  all  his  milk 
is  sold  in  proportion  to  amounts  sold  in  the  various  classes,  A producer- 
distributor  may  sell  milk  to  other  distributors  if  they  re]port  such  sales  at 
Class  3 prices,  and  the  dealer  buying  it  must  account  for  the  difference  between 
the  Class  3 ]price  he  paid  for  the  milk  and  the  y^i’ice  received  for  it  in  any 
higher  class. 

All  x^roducers  for  the  market,  including  producers  who  sell  only  their  own 
milk  production,  are  required  to  contribute  to  the  market  administrator’s  office 
not  exceeding  one-  fourth  of  one  cent  per  gallon  on  their  volui.ie  of  sales,  ilon- 
inembers  of  the  Better  Milk  Coo]oerative  League  are  required  to  pay  a maximum  of 
one  half  cent  -per  gallon  to  a separate  fund  to  be  used  for  market  information 
service,  and  guarantee  of  the  payment  for  milk  by  distributors.  Similar  deduc- 
tions are  paid  by  members  of  the  coo]oerative  for  such  market  protective  services. 

Resale  minimum  prices  named  in  the  license  belov/  which  sales  by  distrib- 
utors to  consumers  cannot  be  made  are  10  cents  wholesale  and  11  cents  retail 
per  qua.rt  of  milk,  and  5 cents  and  6 cents  per  xoint.  No  resale  cream  price 
minimums  are  included. 

The  license  contains  the  anti-dumping  clause  which  prevents  any  distrib- 
utor from  selling  cream  in  the  Savannah  sales  area  at  prices  less  than  the 
q_uoted  price  he  sells  cream  for  in  adjacent  areas,  at  points  of  xirocessing,  plus 
transportation  charges. 

Examination  of  distributors*  books  and  records  is  xDi’o^id.ed  for  in  the 
license  as  a check  on  rexoorts  made  to  the  market  administrator.  The  market 
administrator  is  guaranteed  the  right  to  check  tests  and  weights  to  verify 
statements  made  to  producers,  and  either  bonds,  satisfactory  proof  of  solvency 
or  periodic  cash  deposit,  by  dealers  are  required  to  prevent  default  in  payments 
to  ]qroducers  for  milk. 


#### 

MILK  LICENSE  EOR  TULSA,  OKLAHOMA 

A license  for  the  milk  sales  area  of  Tulsa,  Okla. , has  been  signed  by 
Secretary  Wallace,  and  it  will  become  effective  August  21.  It  was  requested 
originally  by  the  Tulsa  Milk  Producers’  Cooperative  Association  and  individual 
producers  rexue seating  the  production  of  more  than  half  of  the  markets'  average 
milk  supply. 

The  license  includes  no  base  and  sur^Dlus  ]plan,  but  provides  for  a 
straight  equalization  x^ool,  a minimum  resale  price  schedule,  and  established 
prices  to  producers  f.  o,  b.  distributors'  plants,  with  accounting  and  market 
services  to  be  in  charge  of  a bonded  adr.iinist rator , to  be  named  later  by  the 
Secretary  of  Agriculture.  SxDCcial  clauses  exclude  producer-distributors  from 
the  computation  of  the  blended  x^rice  and  the  adjustment  fund  on  their  present 
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• direct  sales  to  cons-uners. 

Producers  are  defined  as  those  adle  to  meet  the  health  requirements  set 
up  for  the  sales  areo.  named  in  the  license,  v/hich  consists  of  Tuls,a  and  Sand 
Springs  and  certain  sections  of  townships  in  Tulsa  and  Osage  counties  tributary 
to  the  area.  The  estimated  population  of  consnmers  is  150,000. 

Producers*  prices  defined  in  the  license  on  the  basis  of  4 percent  milk 
delivered  to  distributors'  city  plants  are  as  follows; 

Class  1 milk  used  for  direct  consumption,  $2.40  per  100  pounds;  Class  2 
milk  for  cream  -purposes,  $1.90  100  pounds;  Class  3 milk,  or  that  above 

other  requirements,  four  times  the  average  price  of  Chicago  90-'score  or  carlot 
standard  butter,  plus  10  cents  per  hundredweight. 

It  is  believed  tha.t  the  license  schedule  means  an  a-dvance  in  delivered 
prices  to  farmers  amounting  to  50  cents  per  h-undred  on  Class  1 milk  and  about 
57  cents  per  hundred  on  Class  2 milk. 

A differential  of  4 cents  per  100  iDounds  on  each  one- -tenth  of  one  q^er- 
cent  of  butterfat  in  the  milk  above  or  below  the  market  standard  is  permitted 
in  the  license. 

Producers’  agencies  and  the  market  a~dminist rator  a.re  given  the  privilege 
of  chocking  tests  and  weights  on  milk  sold  to  dealers.  The  usual  protective 
features  conmon  to  standard  licenses  arc  used,  including  bonds,  periodic  deposits 
or  satisfactory  proof  of  solvency  for  distributors  to  secure  prompt  payment  for 
milk,  and  the  clause  v/hich  gives  the  Secretary  the  right  confidentially  to 
examine  distributors’  books  and  records  to  verify  their  regular  reports  and  to 
facilitate  the  enforcement  of  the  license. 

All  producers,  including  those  who  sell  their  own  milk  direct,  arc  obliga- 
ted to  contribute  not  over  2 cents  q:)er  100  po-unds  of  milk  to  bo  kept  in  a, 
special  fund  for  operating  the  manket  administrator’s  office.  A separate  ad- 
ditional deduction  ar.iounting  to  a maximun  of  3 cents  per  100  pounds  may  at 
the  discretion  of  the  administrator  be  required  from  producers  v/ho  do  not  re- 
ceive mamket  services  from  existing  cooperative  q)roduccrs’  associations.  This 
fund,  similar  in  rato  and  purpose  to  that  usua.lly  contributed  by  members  of 
cooperatives  there  to  their  mutual  market  service,  may  be  reduced  or  v/amved 
entirely  by  the  administrator,  if  conditions  warrant.  The  fund  will  bo  used 
by  him  in  any  event  to  furnish  non-members  of  cooperatives  v/ith  check  testing 
and  weighing,  market  information,  and  guarantee  agatnst  loss  v/hcrc  dealers  fail 
to  settle  their  acco-unts. 

The  ma.rkct  administrator  will  also  matntatn  a gcncrat  adjustment  ac- 
count for  all  distributors,  the  2^'^i’poscs  of  v/hich  are  to  place  them  on  an  eo^iial 
footing  with  one  a.nother  in  rcga.rd  to  x^ayments  for  milk  used  for  the  same  pur- 
poses and  atso  to  q)rovidc  equitable  returns  to  "p^o^i'^cers  regardless  of  their 
sates  outlets.  Dealers  pay  into  or  take  from  the  fund  a.c cording  to  individual 
records  in  caxh  delivery  period.  The  a.dr.iinistrator  nay  sot  up  a.n  a.dva.nco 
reserve  f-und  from  the  general  pool  income  to  protect  the  adjustment  acco-ont 
in  cases  of  delayed  settlement  by  any  distributor.  Any  surplus  aiccureulatod  in 
this  reserve  will  be  prorated  back  to  q)roducors  with  their  regular  q)ayr.ionts. 
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Although  x^roduccr-distrihutors  v/ill  contrihuto  to  the  su-uervisory  fund, 
they  curc  not  included  in  the  account  or  the  cor.vputation  of  blended  x^ool 

prices.  However,  if  any  distributor  b'oys  bulk  nilk  from  a ’''roducer-distribut or 
it  must  be  paid  for  at  Class  3 x-j^ices  and  the  buyer  is  obliged  to  account  to  the 
pool  for  the  difference  between  the  purchase  x^rice  and  the  x'^^ices  he  receives 
for  this  nilk.  As  long  as  the  r^roduccr-dist ribut or  keexos  his  surxolus  off  the 
market  himself,  he  is  not  included  in  the  x^Q'^l. 

A nilk  industry  board  ncy  bo  established  roxorcsont ing  x'^roducers,  distri-- 
butors  and  the  uxoon  axoiolicat ion  to  the  Secretary  of  Agriculture,  with 

» nominations  submitted  to  him  by  the  local  agencies.  The  license  contains 

minimum  resale  prices  for  nilk  only,  not  axoxolicablo  to  public  welfare  or  relief 
agencies,  as  follows:  Bulk  milk,  25  cents  per  gallon;  quarts,  9 cents  retail 
and  8 cents  wholesale;  and  pints,  5 cents  retail  and  4-1/2  cents  wholesale. 

They  are  designed  to  protect  the  area  from  low  levels  of  competition  that  m.ight 
harm  both  consumers  and  producers. 


# 
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I'lILK  LICEHSE  EOR  BEIiVER  SALES  AREA 


A license  which  establishes  producer  prices  and  a market  plan  for  the 
Denver,  Col.,  milk  sales  area,  has  been  signed  by  Secretary  Wallace.  It  v/ill 
become  effective  September  1.  It  was  developed  at  the  request  of  the  Colorado 
Dairymen’s  Cooperative  Association,  and  is  the  first  milk  license  to  be  issued 
in  the  Rocky  Mountain  region  by  the  Adjustment  Administration. 

The  market  plan  provided  for  is  a straight  equalization  pool,  to  be  suxoer 
vised  by  a market  administrator,  who  v/ill  be  under  bond  for  the  proper  fulfill- 
ment of  his  duties.  The  sales  area  includes  the  city  and  county  of  Denver,  the 
towns  of  Aurora  and  Westminster  in  Adams  County,  and  portions  of  Arapahoe  and 
Jefferson  counties.  Producer  prices  listed  in  the  license  follow: 

Class  1 milk,  used  for  direct  consumption,  50  cents  per  pound  of  butter- 
fat  or  about  3.8  cents  per  q^uart  on  3.5  per  cent  milk;  Class  2 milk  used  for 
cream  and  secondary  products,  the  average  current  quotation  on  Chicago  92  score 
butter  plus  20  percent  plus  5 cents  per  pound  of  butterfat;  Class  3 milk,  the 
quotation  for  92  score  Chicago  butter  15  percent.  The  prices  are  f.o.b, 

the  distributors’  plants.  Minimum  resale  prices  are  not  included  in  the  license 

Distributors  are  allowed  to  pay  premiums  to  x^roducers  above  the  schedule 
price,  provided  they  make  the  same  proportionate  payments  to  all  producers  who 
furnish  them  with  similar  grades  of  milk.  On  v/hole  milk  shipped  to  Denver 
> plants,  a transportation  charge  of  4-1/2  cents  per  poimd  of  butterfat  v/ill  be 

allowed  for  deliveries  of  milk  within  the  25-, to  35— mile  zone,  and  6 cents  per 
pound  of  butterfat  on  deliveries  a.t  stations  outside  of  the  35-mile  zone.  This 
allowance  is  made  to  equalize  prices  a.t  the  farm  for  producers  delivering  to 
country  stations  v/ith  prices  received  by  producers  in  the  same  area,s  who  ship 
milk  direct  to  city  plants. 

Protective  features  in  the  Denver  license  are  simila.r  to  those  in 
effect  under  the  general  prograjn  of  Adjustment  Administration  licenses.  The 
market  administrator  c.nd  the  producers’  associations  arc  guaranteed  the  right 
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to  check  tests  and  weights  of  milk  delivered  to  distributors.  Bonds  or  periodic 
deposits  are  required  of  distributors.  The  admixiistrator  may  oste.blish  a re- 
serve fund  out  of  his  receipts  with  which  to  make  good  any  losses  resulting  from 
the  faaluro  of  doa.lcrs  to  make  full  settlement  to  the  adjustment  fund. 

Uniform  deductions  from  pa,ymcnts  to  producers,  amounting  to  a maximum  of 
1/2  cent  a pound  of  buttorfat,  will  be  used  for  the  office  of  the  market  ad- 
ministrator, Producers  who  sell  their  own  milk  direct  adso  vdll  contribute  to 
this  fund.  Upon  request  of  the  a.dmdnist ra.tor , a second  deduction  of  not  over 
1 cent  a po'ond  of  butterfad  vjill  be  required  from  all  producers  for  whom  market 
services  a,rc  not  being  rendered  by  an  existing  producers’  association  on  the 
market.  These  services  include  test  and  weight  cnecking,  information  on  market 
trends  and  guaramtee  against  default  by  distributors. 

Further  benefits  include  a guarantee  of  the  right  of  producers  to  estab- 
lish their  own  methods  of  milk  transportation  when  desired,  and  a clause  which 
prevents  an  outside  distributor  from  dumping  cream  on  the  m.arket  at  a lovrer 
price  than  it  brings  in  an  adjacent  market  where  it  is  processed,  plus  usual 
transportation  costs.  ITew  producers  would  be  admitted  to  the  market  if  they 
are  duly  reported  to  the  administrator  by  their  distributors,  and  if  they 
accept  the  Class  3 price  for  all  their  deliveries  for  six  delivery  periods  or 
90  days  thereafter. 

The  usual  adjustment  fund  will  be  maintained  by  the  administrator  for  all 
distributors,  for  the  purpose  of  equalizing  the  burden  of  surplus  milk  and 
allocating  sales  made  at  higher  prices  between  all  distributors.  This  is 
designed  to  place  all  producers  and  distributors  on  an  equal  basis  in  sharing 
the  advantages  and  disadvantrges  of  the  entire  market. 

ililk  produced  end  sold  by  producers  vho  are  also  distributors  is  ex- 
cluded from  the  pool  and  price  computation.  If  such  producers  sell  some  of 
their  milk  to  other  dealers  they  must  charge  Class  3 prices  for  it,  a.nd  the 
buyers  are  required  to  a.ccount  to  the  pool  for  the  difference  between  the  Class 
3 buying  price  and  the  higher  prices  which  they  get  for  the  milk  in  Cla.sscs  1 
or  2. 


I'lILK  AC-BSS1.3UT  HSABIilG  AT  BSUTOII,  ILL.,  AUGUST  24 

A hearing  on  a.  proposed  milk  marketing  agreement  aaid  license  for  dis- 
tributing agencies  will  be  held  a.t  Benton,  111,,  August  24,  the  Agricultural 
Adjustment  Administration  ha.s  anno'onced.  The  tentative  agreement  arnd  license 
w'ere  requested  by  the  Sanita.ry  Ililk  Producers,  Inc.,  of  St,  Louis  a.nd  adja.cent 
territory  and  the  Illinois  Agricultural  Association. 

Producer  prices  are  not  included  in  the  tentative  dra.ft  of  the  agreement. 
These  are  to  be  developed  in  dctatl  at  the  hearing,  Tiie  base  and  surplus  market 
plan  for  a.reas  without  country  stations  is  proposed.  About  130,000  persons 
reside  in  the  Benton  milk  sates  area.,  l/Iodif ica.t ion  of  the  sales  a.rea  mmy  re- 
sult from  the  testimony  at  the  hearing.  As  proposed  in  the  agreement,  the 
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territory  is  dcscrilcd  as  follov/s; 

The  tovms  of  Elk,  Do  Soto,  Somerset,  ilurphysboro  and  Carhondo.lc  in 
Jackson  County;  Cartcrvillc,  Blairvilic,  Herrin,  Lake  Creek  and  East  and  West 
Marion  in  Willimson  County;  Frankfort,  Benton,  Browning^,  Donning,  Six  Hilo  and 
Tyrone  in  Franklin  County;  and  the  tov/n  of  Duqnoin  precinct  in  Perry  County, 
This  region  is  about  30  miles  oast  of  St,  Louis, 


JLJJUL 

Tinnr 


SIX  MILK  LICEIISES  RECENTLY  Ai'fflNDED 


Amendments  to  milk  licenses,  under  the  Agricultural  Adjustment  Act,  re- 
cently have  been  made  in  the  St,  Louis,  Lincoln,  Neb,,  St.  Paul-Minneapolis , 
V/ichita  and  LcavciUTorth,  Kan.,  and  the  Port  Huron,  Mich.,  sales  area.s. 

In  the  St.  Louis  sales  area,  the  amendment  license  provides  higher  prices 
to  producers.  It  uas  requested  by  the  Sa,nitary  Milk  Producers,  and  v/a.s  ma.de 
necessany  beca.use  a.  considcra.ble  proportion  of  the  production  areas  in  Missouri 
and  Illinois,  supplying  the  St.  Louis  market,  a.re  in  emergency  drought  territory. 

The  amended  license  provides  an  increase  to  producers  on  Cla.ss  1 milk  of 
3.5  percent  butterfa.t  from  $2  to  $2.35  per  100  po'ands  f.o.b,  distributors  plants. 
The  lieu  schedule,  including  provisions  relating  to  Class  2 milk,  and  transportcL- 
tion  changes,  became  effective  August  14,  The  license  schedule  is  subject  to 
revieu  and  possible  modification  v/ithin  90  days. 

In  connection  with  increased  prices  to  producers,  restrictions  on  milk 
supplied  by  new  producers  are  removed.  The  permit  requirement  for  non  producers 
shipping  to  the  St,  Louis  ma.rkct  is  eliminated. 

Chaaiges  cue  made  in  the  definition  and  price  schedule  for  Class  2 milk  to 
make  the  Class  2 terms  in  the  license  correspond  more  closely  v/ith  the  actua.l 
conditions  on  the  market  and  the  use  ma.de  of  this  class  of  milk.  The  classified 
sales  v/ithin  Class  2 are  broadened  to  include,  besides  cream,  eva^porated  and  con- 
densed milk,  flavored  milk  and  creamed  buttermilk  and  creamed  cottage  cheese. 

The  Class  2 formula,  in  the  amended  license  provides  that  the  price  for  milk  pur- 
chased from  producers  for  sale  v/ithin  the  class  must  be  based  on  3-l/2  times  the 
average  price  of  92  score  Chicago  butter  plus  30  percent  plus  20  cents  per  100 
pounds . 


It  is  staked  in  the  license  that  manufacturers  signatory  to  any  existing 
ma.rkct ing  agreement  for  evaporated  milk  must  not  pay  producers  less  tha.n  the 
evaporated  agreement  price. 

Transportation  classes  and  rates  arc  changed.  The  former  charge  v/as 
20  cents  per  100  pounds  for  milk  delivered  ak  country  stations  v/ithin  the  50-milc 
zone,  v/ith  one  cent  extra  per  hundredweight  on  milk  delivered  ak  points  v/ithin 
each  10  miles  beyond  the  50-milc  limit.  The  amended  license  practicailly  sets 
up  three  transportak ion  zones  v/ithin  the  40-mile  radius.  Milk  delivered  at 
stations  up  to  20  miles  distant  from  the  city  ha.ll  will  beam  a transportak  ion 
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charge  of  16  cents  per  hiondredY/eight',  uthat  delivered  20  to  30  miles  distant  18 
cents;  for  distances  of  30  to  40  miles,  20  cents,  a.nd  beyond  the  40~mile  zone 
the  usual  charge  of  one  cent  for  each  10  extra  miles  v/ill  be  added  to  the 
straight  40-mile  charge, 

A new  provision  for  producers  v;ho  distribute  only  milk  from  their  ovm 
farms  is  included.  Such  producers  are  exempt  from  the  pool  price  computation 
and  the  adjustment  fund  up  to  their  delivered  bases.  All  sales  they  make  in 
excess  of  such  bases  must  be  accounted  for  at  Class  3 prices  according  to  the 
actual  volume  of  milk  which  they  sell  proportionately  in  the  several  classes. 
Producer-distributors  who  sell  any  milk  to  other  distributors  or  processors 
must  account  for  it  at  Class  3 rates  and  the  respective  buyers  of  such  milk 
must  report  to  the  market  administrator  and  account  for  the  difference  betv/con 
the  Class  3 price  which  they  paid  for  such  milk  and  the  higher  prices  which  they 
received  for  it. 

The  amended  license  permits  the  market  administrator  to  sot  up  a special 
reserve  fund  to  protect  producers  against  loss  in  case  dealers  fail  to  makic  full 
payment  for  milk.  It  provides  that  when  there  is  a sufficient  balance  on  hand 
in  excess  of  adeq-uutc  necessary  reserves  for  this  purpose,  the  administ rc,tor  may 
add  such  amounts  to  the  total  value  of  the  milk  going  to  producers  in  any  given 
delivery  period. 

Authorities  state  that  the  volume  of  milk  production  has  declined  from 
51,000,000  pounds  in  May  to  about  35,000,000  pounds  in  July,  Cla.ss  1 sales  to 
consumers  have  held  stca.dy  at  about  17,000,000  pounds  monthly. 

ua.iji. 

Tifinr 

Producers  supplying  the  Lincoln,  Hob.,  milk  sales  area,  will  receive 
54  cents  per  pound  of  butt erf at  in  Class  1 milk  instead  of  45  cents,  the  former 
price.  The  request  for  the  increase  was  ma.de  by  the  Lincoln  Hon-Stock  Coopera- 
tive Milk  Producers’  Association  a.nd  arose  out  of  widespread  drought  conditions 
in  the  area.  The  license  a.s  amended  became  effective  August  18, 

The  nev/  price  pla.ces  the  price  to  producers  in  line  with  the  schedules  on 
a.djaccnt  markets.  The  a.dva.nce  amounts  to  approximately  seven  tenths  of  one  cent 
per  quart,  or  about  31  cents  x^er  100  pounds  of  3.5  percent  milk.  Studies  of  the 
ma.rkct  v/ill  bo  made  to  check  closely  supply  and  demand  conditions  under  the 
a.dvanced  producer  price. 

Resale  minimum  ]price  schedules  have  been  changed.  The  effect  is  to  in- 
crease the  minimum  qua.rt  price  by  about  1 cent,  of  which  three  fourths  of  the 
increase  goes  to  farmers.  The  tlcm  minimum  prices  arc  8 cents  per  quart  rcta.il 
and  7 cents  wholesale.  The  actual  increases  anc  2 cents  per  gallon  on  bulk 
milk  and  onc-ha.lf  cent  each  on  quants  and  bottled. 

Milk  sold  by  producers  who  are  also  distributors  is  excluded  from  the 
pool  ca.lcula.tion  and  the  a.djustmcnt  account  under  the  araended  license.  Prev- 
iously such  producers  v;ere  exemjDt  u]p  to  an  amount  equal  to  the  a.vcragc  retail 
route  saJes,  However,  if  they  sell  bulk  jr.iilk  to  other  dcr^lcrs,  such  milk  must 
be  sold  at  Clans  3 prices  only  and  the  buyers  anc  obliged  to  ancount  to  the 
pool  for  the  difference  between  the  i^ricc  which  they  xoa.id  for  it  and  the  higher 
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'prices 


received  upon  its  final  sale. 


-L.  lJUL 

innnr 

Tke  amended  license  for  the  milk  sales  area  of  St.  Paul  and  Hinneapolis , 
Minn,,  provides-  an  increase  of  40  cents  per  100  pconds  in  the  producer’s  -price 
for  Class  1 milk,  f.  o.  h.  distributors'  city  plants.  The  increase  ^.vas  requested 
by  the  Tvmn  City  Milk  Producers'  Association  because  of  unfavorable  product ion 
conditions  resulting  from  the  drought.  The  amendrient  became  effective  August  17, 
It  increases  the  producer  price  for  Class  1 milk  from  $1,60  per  100  pounds 
delivered  to  $2  per  100  pounds. 

The  level  of  minimum  resale  prices  provided  is  increased  by  three-fourths 
of  a cent  per  quart  v/holesale  and  1 cent  retail.  No  change  is  made  in  minimum 
cream  prices.  The  nev;  schedule  puts  the  minimum,  prices  per  quart  for  milk  of 
3,9  percent  fat  or  less,  at  8 cents  retail  and  7-1/4  cents  v/holcsalc,  and  for 
milk  testing  4 percent  or  more,  9 cents  retail  and  8-1/4  cents  wholesale. 


Wirinr 

Producers  selling  milk  in  the  Wichita  and  Leavenworth,  Kan, , sales  areas 
will  receive  40  cents  more  for  each  100  pounds  of  Class  1 miilk  under  amendments 

to  the  licenses  for  the  two  areals.  The  airendment s became  effective  August  18. 

The  increase  wa.s  sought  by  producer  interests  because  of  drought  conditions  in 
area.s  producing  milk  for  these  markets.  The  changes  a.dvance  the  Class  1 price 
f,  o,  b.  distributors'  plants  from  $1,75  to  $2.15  on  3,5  percent  milk,  which 
amounts  to  a.n  advamce  from  3,7  cents  to  4.6  cents  a quart,  fa.rm  xqrice  delivered. 

Incident  to  the  new  Class  1 price  for  both  areas,  the  minimum  resale 
schedules  have  been  chaaiged  to  provide  thak  milk  within  Iggg-l  regula^tion,  regard- 
less of  its  fa,t  test,  v/ill  sell  for  not  less  than  8-1/2  a.  quart  reta^il  delivered 

and  7-1/2  cents  wholesale,  and  ^qints  at  5 cents  and  4-1/2  cents,  respectively. 

Previously  the  cla.ssif icakion  was  made  on  milk  testing  above  and  belov/  4 per- 
cent fat. 


The  amended  licenses  arc  subject  to  review  and  possible  revision  within 
60  days,  according  to  the  effect  the  new  prices  have  on  production  and  demand. 

A clause  restricting  new  producers  ha.s  been  removed  from  the  licenses. 

In  both  licenses  the  amendiuents  exclude  from  the  blended  price  determina.- 
tion  and  the  equalization  pool  all  milk  xqroduced  a.nd  sold  by  producers  who 
distribute  their  own  milk,  up  to  au  aunount  oquaA  to  their  delivered  ba.ses. 

Milk  sold  by  such  producer-distributors  in  excess  of  their  ba.ses  is  charged  in 
the  pool  axcount  at  prices  rated  according  to  the  vamious  sales  made  in  any  a.nd 
a.11  classes,  while  credit  is  given  at  Cla.ss  3 prices.  Milk  in  bulk  v;hich  such 
Xqroducer-distributors  may  sell  to  other  dea.lers  is  cha.rged  a.t  Class  3 prices, 
and  the  buyers  are  required  to  account  to  the  pool  for  the  difference  between 
the  Class  3 price  v/hich  they  iqa.id  for  milk  and  the  higher  prices  at  which  they 
sold  it. 


No  additional  changes  were  made  in  the  ^qrovisions  of  the  licenses,  ex- 
cept tha.t  in  the  Wichita,  license  the  definition  for  Claus  2 milk  is  broadened 
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to  include  flavored  milk,  crecOi.ied  cottage  cheese  and  creaned  dutternilk,  as  v/ell 
as  the  usual  crean  sa.les. 
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In  order  to  put  the  Port  Huron,  Mich,,  Class  1 milk  price  under  the  exist- 
ing license  more  closely  in  line  v/ith  the  present  Class  1 price  to  producers  at 
Detroit,  the  Agricultural  Adjustuent  Adi.iinist rakion  advanced  the  Port  Huron 
price  fron  $1,85  to  $2  per  100  pounds  of  Class  1 r.iilk,  3.5  x)orcent  huttorfat, 
f,  0,  h.  the  distributors ’ plants. 

An  axiendi'.ient  to  the  license  v/a.s  signed  by  Secreta.ry  I/allace,  and  bocaxie 
effective  August  18,  Ho  change  wa.s  made  in  the  other  price  schedules  to  pro- 
ducers, which  are  retained  a.s  before,  naxiely,  Chicago  92  score  butter  price  tines 
the  fat  test,  plus  30  percent  on  Class  2 nilk  and  10  percent  on  Clause  3, 


IMPORT  QUOTAS  HOT  APPECTSD  BY  SUGAR  BEET  CROP  PPIDUCTIOH 

The  reduction  of  the  sugar  beet  cro^)  of  the  United  States  as  a result  of 
drought  will  ha.ve  no  effect  on  import  q_uotas  alrea.dy  established  for  the  current 
calendar  year  under  the  Cost igan-Jones  Act,  John  E,  Dalton,  chief  of  the  suga.r 
section  of  the  Agricultural  Adjustment  Administration,  said  today. 

This  is  because  the  lauge  carryover  of  January  1,  1934,  and  the  estimated 
production  from  the  current  crop  v/ill  tota.l  20,000,000  bags  of  sugar  in  excess 
of  the  marketing  q_uota  for  the  yea.r  v;hich  has  been  set  at  29,087,200  bags.  This 
excess  will  be  a normal  carryover  January  1,  1935,  and  no  real  shortage  v/ill  be 
evident  unless  and  until  a short  crop  is  produced  in  the  fa.ll  of  1935. 

Under  the  Adjustment  Administration's  sugar  program,  maukoting  q_uotas 
have  been  determined  for  the  boot  sugar  iDrocossors  and  for  sugar  imports  from 
Cuba,  aud  other  foreign  countries,  the  Philipi^ines , Puerto  Rico,  Hav/aii,  a.nd 
the  Virgin  Islands,  The  shipments  may  be  made  any  time  during  the  caJendar 
year.  When  the  quota,  limit  is  reached,  all  suga.rs  coming  in  excess  of  the  quota 
are  placed  in  customs  custody  and  cannot  be  released  for  consur.ipt ion.  The 
Philippine  quota  is  alrea.dy  filled  and  most  of  the  shipments  authorized  -under 
the  Puerto  Ricau  quota,  have  been  made.  However,  stocks  of  beet  s-ugar  on  hand 
in  the  United  States  at  the  beginning  of  this  year  were  about  equa.l  to  the 
domestic  beet  sugar  marketing  quota,  of  1,556,166  short  tons  rav/  value,  Mr, 

Da.lton  said,  and  the  reduction  in  this  yea.r's  beet  crop  v/ill  merely  result  in 
reducing  the  excess  of  supplies  and  will  not  require  a.djustment  of  quota^s. 

The  August  1 crop  report  showed  an  indicated  s-ugar  beet  x^roduction  of 
6,801,000  tons  of  beets  as  compa.red  v/ith  11,030,000  tons  in  1933.  This  v/ould 
indicate  ci  x^^oduction  of  boot  sugar  in  the  United  States  from  the  1934  croj)  of 
-not  more  than  1,100,000  short  tons  ra.w  value.  With  most  of  the  nov/  crop  pro- 
duced by  the  end  of  the  year  a.nd  taking  into  acco-unt  stocks  of  beet  sugar  on 
^ hand  Jan-nary  1,  1934,  the  a.va.ilable  supx-^ly  is  adeq-uate  to  meet  the  quota  for 

the  ca.londa.r  year  and  to  x^^ovido  normal  yoa.r-cnd  stocks.  This  ma.kes  it  obvious, 
sugar  section  officials  sa.y,  tha.t  no  chaxiges  v/ill  be  necessary  in  present 
quotas , 
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K'EW  regulations  COVSaiNG  LICENSE  HEARINGS 

Regulations  relating  to  Hearings  idth  respect  to  the  issuance  of  licenses 
under  the  Agricultural  Adjustment  Act  have  been  issued  by  Secretary  of  Agricul- 
ture Henry  A.  V/allace,  with  the  ajpproval  of  President  pLOosevelt.  These  regu.la- 
tions  set  forth  that  whenever  the  Secretary  has  reasonable  cause  to  believe 
that  it  is  necessary  to  issue  a license  in  order  to  effectuate  the  nurposes  of 
the  Act,  he  shall  give  notice  and  opportunity  for  hearing  to  interested  parties 
according  to  requirements  which  are  defin5.tely  stated,  the  hearings  to  be  held 
either  in  connection  with  hearings  on  marketing  agreements,  or  separately. 

The  regulations  specify  requirements  as  to  giving  public  notice  and  ex- 
tent of  notice;  time  and  place  of  hearing;  appointment  of  presiding  officer;  the 
giving  of  testimony;  method  of  conducting  the  hearing;  transcripts  of  hearing; 
findings  by  the  Secretary;  and  making  available  copies  of  the  license. 


CALIFORNIA  DRIED  PRLHLE  AGREEMENT  APPROVED 

A marketing  agreement  and  a license  for  dried  prunes  produced  in 
California  have  received  aqoproval  by  Secretary  Wallace,  and  both  becajne  effec- 
tive August  17,  The  license  makes  the  terms  of  the  agreement  binding  on  all 
handlers  in  the  California  dried  prune  industry. 

The  agreement  will  limit  the  quanitity  of  prunes  thal  handlers  may  pur- 
chase directly  from  grov/ers  and  provides  for  adjusting  the  total  supply  of 
prunes  a^vailalle  for  shipment  during  the  marketing  year  to  the  effective  demand, 
and  the  segregalion  and  control  of  the  use  of  sub-standard  grade  prunes. 

Handlers,  under  the  agreement,  will  be  required  to  gra.do  all  prunes  re- 
ceived from  growers  and  turn  over  to  the  control  board  all  sub-standaud  prunes 
as  well  as  a.  fixed  percentage  of  each  grade  of  standard  prunes  which  arc  to  be 
resold  by  the  control  board  for  the  account  of  the  grov/ers. 

The  agreement  provides  for  tvio  a.dminist ralivo  bodies,  a control  board 
and  a,  grov/ers’  committee.  The  control  board  v/ill  consist  of  15  members, 
seven  grov/ers  a.nd  seven  handlers,  the  fifteenth  member  to  be  neither  a.  grov/cr 
nor  a handler,  but  to  be  selected  by  the  other  members  of  the  control  boa.rd. 

The  California  Prune  and  Apricot  Grov/ers’  Associa.tion  will  select  four  members 
of  the  control  board,  two  members  to  ro'^resent  them  a-s  growers  and  two  members 
to  represent  them  as  handlers.  The  other  members  of  the  control  board  v/ill 
be  selected  by  a,  general  election  of  all  growers  and  handlers  not  affiliated 
with  the  association.  The  growers’  committee  will  consist  of  22  members, 
seven  members  to  be  selected  by  the  Californiac  Prune  and  Apricot  Grov/ers’  As- 
sociation, and  15  members  to  be  selected  at  a genera,!  election  of  all  grov/ers 
not  members  of  the  association.  Provision  is  a.lso  ma.de  in  the  agreement  for 
an  ”impcria,l  committee"  composed  of  10  growers  selected  by  the  growers’  com- 
mittee, which  will  ha.ve  pov/or  to  a.pprovc  or  disa.pprovc  all  offerings  of  standard 
prunes  of  size  33  or  larger. 
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CALIFORNIA  CLING  P3ACH  AGREEI.'ISNT  Al'IENDED 

An  amendment  to  the  license  for  canners  of  cling  x^eaches  grov/ii  in  Cali- 
fornia has  been  signed  by  Secretary  of  Agriculture  Henry  A.  Wallace.  It  will 
become  effective  August  20.  It  -pTOYldies  that  ’’any  state  unemx:)loyment  relief 
agency  and  the  Federal  Surplus  Relief  CorxDoration  and  all  contracts,  dealings, 
or  other  arrangements  between  the  state  unemxtloyment  relief  agencies  or  the 
Federal  Surplus  Relief  Corporation  and  canners  shall  be  exeirixot  from  the  provi- 
sions of  this  license." 

The  amendment  does  not  release  or  otherwise  affect  the  liability  of  any 
licensee  in  respect  to  any  violation  of  the  license  before  the  effective  date 
of  this  amendment. 


TTTnfTT 

HEARING  CALLED  ON  OZARK  GRAPE  AGREEl'IENT 

A x^’'^Llic  hearing  on  a proposed  marketing  agreement  for  the  grape  industry 
in  the  Ozark  region  of  Missouri  and  Arkansas  will  be  held  at  the  University  of 
Arkansas,  Fayetteville,  Ark.,  August  24.  The  agreement  isroxDoses  to  improve 
returns  to  growers  by  adjusting  the  suxsply  of  gra'pes  to  market  demand  and  to  limit 
shipments  through  a system  of  certificates. 

Under  the  j^^ovisions  of  the  proioosed  agreement,  certificates  would  be  is- 
sued to  grape  producers  and  handlers  stating  the  amount  of  shi'pmonts  that  may  be 
shipped  from  any  district  during  a x^roi’ation  T)eriod.  The  amounts  on  the  certif- 
icates Y;ould  be  based  upon  the  equitable  tonnage  of  the  total  quantity  of  graqoes 
to  be  shix^iocd  from  the  amoa.  The  amount  staked  on  eanh  cortificake  would  bo  the 
saine  T^encerkago  of  the  a.dvisablc  quantity  to  be  shixrpod  an  the  estimated  total 
quantity  of  graijcs  of  oaxh  such  shixoper  or  grower  is  of  the  tota.l  ostimaked  x^rc- 
duction  of  the  Ozark  region. 

In  order  to  adjust  the  suxsply  of  grapes  to  ma.rkot  denrand,  the  control  com- 
mittee could,  during  periods  not  to  exceed  48  hours  and  not  loss  than  five  days 
apamt , x^^ofi-ibit  the  shixrping  of  any  graxies.  Prior  to  the  initiakion  of  any  x^ro- 
rakion  x^criod  the  control  comriiittoe  would  require  from  shixopers  and  x^roducors  re- 
ports of  all  previous  sakes  and  shixDmcnts  ma.dc  by  eaoch. 

The  control  committee  would  consist  of  seven  members,  throe  elected  by 
growers,  throe  by  shippers  and  one  by  the  original  six.  Tlic  shixix^or  members 
v/ould  be  selected  through  a general  election  by  all  shippers.  The  grower  members 
would  bo  elected  by  delegates  from  the  shipping  points  in  the  area.  Eaxh  shixo- 
Xoing  point  representing  from  100  to  1,000  acres  of  graqDCs  would  elect  one  dele- 
gate, and  shixDT^i^ig  points  having  an  a-dditional  1,000  acres  or  rmajor  fraction 
thereof  v/ould  be  entitled  to  an  additional  delogakc.  Shipx:)ing  points  halving 
loss  than  100  acres  would  join  with  the  nearest  shipping  point  having  the  x^roper 
acreage. 


The  Ozark  Grape  Council,  proxoonents  of  the  x^roposed  agreement,  would 
ca.ll  the  initial  election  for  handler-members  to  the  control  committee  and 
delegates  to  the  election  comr.iittcc  for  grov/er-members , but  subsequent  elec- 
tions would  be  called  by  the  control  committee. 

innnr 
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HEARING  ON  CORN  WET  MILLING  INDUSTRY  CODE 


A public  hearing  on  a proposed  code  of  fair  conpetition  for  tho  corn  v/et 
nilling  industry,  v/hich  -produces  such  corn  x^roducts  as  st.arch,  corn  syruT:,  sugars, 
feed,  and  oils,  has  been  ordered  for  August  23  by  Acting  Sccrcto.ry  of  Agriculture 
Rexford  G.  Tugv/ell.  Tho  hearing  v/ill  bo  held  in  tho  Carlton  Hotel,  Washington, 

D.  C.  The  proxoosod  code  contains  standard  No.tional  Recovery  Adr.iinist  rat  ion 
labor  provisions,  x'^^'^vidos  for  a code  authority  to  consist  of  one  ropresonto.t ive 
each  from  tho  11  ncobers  of  tho  industry,  and  x^rohibits  unfair  trade  x'^^^'^-ct ices , 

Tho  corn  v/ct  nilling  industry,  also  knovm  as  the  corn  refining  industry, 
employes  about  7,000  persons,  and  has  a total  grinding  caxoacity  of  about 
120,000,000  bushels  of  corn  a year. 

xlrticlc  XIV  of  the  x^roposed  code  x^i'^'^^ides  that  v/hcrc  any  x^rovisions  of 
the  code  conflict  v/ith  a.  consent  decree  entered  into  by  certain  nembers  of  tho 
industry  in  1932,  tho  code  -provisions  v/culd  not  bo  effective  until  a court  order 
has  modified  the  decree  to  eliminate  such  conflicts. 

The  code  was  developed  by  rexoresentat ives  of  the  industry  in  cooxoeration 
v/ith  the  grain  x^rocessing  section  of  the  Adjustment  Administration,  of  v/hich 
C.  H.  Cochran  is  acting  chief.  Representatives  of  the  Department  of  Justice 
and  the  Eedera.l  Trade  Commission  have  been  invited  to  attend  the  hearing. 

#### 

ADDED  FLAXSEED  QUOTAS  FOH  PACIFIC  COAST 

A decision  to  grant  flaxseed  crushing  qpiotas  to  Pacific  Coast  oil  crush- 
ing firms  -not  nov/  having  quotas  under  the  Code  for  the  linseed  oil  manufactur- 
ing industry,  -provided  that  they  purchase  sufficient  amounts  of  California 
and  Arizona  groun  flaxseed,  has  been  reached  by  the  Adjustment  Administration. 

The  action  seeks  to  assure  Pacific  Coast  flax  growers  a certain  market 
for  their  1934  crox^,  of  which  axTproximokely  40  x^ercent  is  yet  to  be  ma'rketed. 

The  quotas  will  be  in  addition  to  those  already  allotted  to  oil  seed  crushers 
and  may  also  be  secured  by  those  ahready  halving  a^uota.s. 

The  decision  to  aAlot  additional  quota.s  follows  a recent  meeting  of  the 
code  cadministrat ive  committee  of  the  linseed  oil  manufacturing  industry  ak  which 
such  a program  v/as  suggested  to  the  committee  by  the  roxorosentat ive  of  the 
Secreta.ry  of  Agriculture  on  the  committee.  A resolution  adox^ted  by  the  committee 
recommended  the  granting  of  such  a-dditiona.l  quota.s. 

Pa-cific  Coa.st  flax  production  this  year  is  estimated  at  about  260,000 
bushels,  ajid  of  this  amount  it  is  estima.ted  that  anDX^roxim.akoly  100,000  bushels 
a.re  yet  to  be  sold  by  x^j^oducors. 

Under  tho  -proxoosod  x^roccdurc,  tho  Secretary  of  Agriculture  will  grant  a 
c-rushing  quota  to  any  oil  seed  crusher  in  the  Pacific  Coast  region  v/hen  ho  ha.s 
bought  Cl  commercial  crushing  amount  of  domes tically-gronai  flaxseed  from  Cali- 
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fornia  and  Arizona.  Such,  crushers  arc  to  qualify  as  momhers  of  the  industry 
under  the  provisions  of  the  linseed  oil  code. 

Dr.  A.  H.  Denton  of  the  grain  section  of  the  Adjustment  Administration 
is  the  r cpr  c sent  cat  ivc  of  the  Secretary  of  Agriculture  on  the  linseed  oil  code 
adm  i n i s t r 0.  t i V c committee. 
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